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 John Chiang 

Notice is hereby given that the California Tax Credit Allocation Committee (CTCAC) will hold 
a public hearing on June 13, 2007 as required by Section 42(m)(1)(A) of the Internal Revenue 
Code of 1986, as amended, with respect to proposed amendments to the Low Income Housing 
Tax Credit Qualified Allocation Plan (within the meaning of Section 42(m)(1)(B) of the Internal 
Revenue Code) and to California Code of Regulations, Title 4, Division 17, Chapter 1.   

1:30 P.M. 

Sacramento, CA 95814 

The draft Regulations are available on the Committee’s website at 
may also obtain a copy by writing to the address below or faxing your request to (916) 654-6033. 

Tax Credit Allocation Committee 
915 Capitol Mall, Room 485 

Sacramento, CA 95814 

Interested persons wishing to express their views on the proposed Regulations may do so at the 
public hearing, or may submit written comments to the CTCAC at the above address by 5:00 p.m. on 
June 11, 2007. To allow all interested persons a reasonable opportunity to express their views, the 
Committee encourages the submission of written testimony.  Oral remarks may be limited to no 
longer than five (5) minutes per person. 

Action on the proposed amendments to the Qualified Allocation Plan and Regulations will be 
considered by the CTCAC at a meeting to be held subsequent to the hearing date. 



For Additional Information: 

95814 
(916) 654-6340 

www.treasurer.ca.gov/ctcac 

William J. Pavão, Executive Director, CTCAC 
915 Capitol Mall, Room 485, Sacramento, CA  

This notice may also be found on the following Internet site: 

The California Tax Credit Allocation Committee complies with the Americans with Disabilities 
Act (ADA) by ensuring that the facilities are accessible to persons with disabilities, and 
providing this notice and information given to the members of the CTCAC in appropriate 
alternative formats when requested.  If you need further assistance, including disability-related 
modifications or accommodations, you may contact the CTCAC no later than five calendar days 
before the meeting at (916) 654-6340 and Telecommunication Device for the Deaf (TDD) at 
(916) 654-9922. 



Proposed Regulation Changes with Reasons 
May 23, 2007 

Proposed Change 

Section 10317. State Tax Credit Eligibility Requirements  

(e) State Tax Credit exchange. Applications for projects not possessing one of the 
allocation priorities described in subsection (d) may also include a request for State Tax 
Credits. During any reservation cycle and/or following any reservation or allocation of 
State Tax Credits to all applications meeting the above allocation priorities, remaining 
balances of State Tax Credits may be awarded to applicants having received a 
reservation of Federal Tax Credits during the same year, in exchange for the 
“equivalent” amount of Federal Tax Credits. Said exchanges shall be offered at the 
discretion of the Executive Director, and shall be offered to applications following the 
order of their selection in the Tax Credit competitions who may consider and account for 
any fiscal or administrative impacts on the project or applicant pool when deciding to 
whom he/she will offer State Tax Credits. 

Reason 

Existing regulation mandates the order in which the Executive Director must offer State 
Low Income Housing Tax Credits (LIHTCs) to successful applicants in exchange for 
equity-equivalent federal credits. When read together with regulation Section 
10325(c)(11), nine percent (9%) credit applicants must be offered and must accept State 
credits in the order in which they were competitively awarded credits.  This language 
allows no administrative latitude to account for the particular circumstances surrounding 
a specific project, or the application pool as a whole. 

Allowing the TCAC Executive Director some administrative latitude in exchanging State 
for federal LIHTCs would permit consideration of relevant factors when conducting the 
exchanges. Ultimately, applicants receiving competitive points for agreeing to a State 
credit substitution (Section 10325(c)(11)) would still be required to accept State credits if 
offered by TCAC. However, the TCAC Executive Director could conduct the exchanges 
in a manner that is most effective and least disruptive to the portfolio of funded projects. 

Examples of factors the Executive Director could consider when conducting credits 
exchanges include whether or not a project is already receiving State credits.  Increasing 
the proportion of State credits in a project is financially and administratively much more 
efficient than introducing State credits into a project not already using them.  Another 
example may be the project scale. A single large award of State credits to one project 
may be more efficient than delivering credits to two smaller projects simply because the 
smaller projects were higher scoring. 

Administrative latitude in the State credit exchange exercise would serve the public 
interest by allowing efficiencies while maximizing the effectiveness of all tax credit 
resources, both federal and State. 


